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Global Trends in the Animal Health Sector
2022 Outlook

HealthforAnimals is the voice of the animal health sector, representing developers and manufacturers of
animal health products, including vaccines, diagnostics, parasiticides, antibiotics, digital technologies, and
other tools. A full list of corporate Members can be found on our website, HealthforAnimals.org.

Health for animals improves health for all. Our Members support actions that help protect animal health and
well-being, including: 1) supporting the sustainability of keeping animals, 2) upholding animal welfare, 3)
increasing access to veterinary care, 4) reinforcing the human-animal bond, and 5) strengthening ‘One Health’

This document outlines how the Animal Health sector is positioned to be a leading force for positive change
in the coming years. Improved animal health can help us keep pace with the needs of a growing pet popula-
tion, meet rising global demand for safe nutritious animal protein, reduce emissions, mitigate the threat of
zoonoses and future pandemics, and improve the livelihoods of the 1.3 billion people who rely upon livestock.

Growing Demand for Animal Health Products

Sustainably Meeting Rising Animal Protein Needs

The OECD and United Nations Food and Agriculture Organisation (FAO) estimate that livestock and fish pro-
duction will increase 14% from 2020-2030.* A large share of this increase will need to be achieved though
productivity improvements in existing herds to meet sustainable production goals. Better health manage-
ment to reduce livestock losses and improve efficiency will be an essential part of this sustainable approach.
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1  https://www.oecd.org/publications/oecd-fao-agricultural-outlook-19991142.htm
2 OECDSTAT
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Supporting Growing Pet Populations

Global pet populations are rising, and owners are investing more in pet care. The Animal Health sector is
responding by helping extend the lives of these animals and safeguard the surrounding household against
the fleas, ticks, illnesses and other hazards that a pet can bring home if left unprotected.
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Increasing Life Expectancy for Pets
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Pets are living longer than ever before. Increased veterinary care mean greater opportunities to create a
strong ‘foundation’ for well-being early in a pet’s life, while advances in areas such as immunotherapies,
diagnostics, and pain management mean better ‘senior care’ for aging animals. The result is pets sharing

longer, healthier lives with their owners.
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https://europeanpetfood.org/_/news/europeans-continue-to-seek-company-of-cats-and-dogs/
https://europeanpetfood.org/about/statistics/

~Noudw

USA

The life expectancy of
U.S. dogs increased from 10.5 to
11.8 years from 2002 to 2016

An increase of 12.4 %

https://www.reuters.com/article/us-money-pets-longevity/your-money-as-pets-live-longer-they-may-need-long-term-health-care-idUSKCN11J25D
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Bridging the Gaps in Care

Too many animals fall sick to preventable disease each year and opportunities exist to increase the level
and quality of their care. Filling this gap would mean more animals receive the necessary vaccinations,
diagnostic testing, treatments and overall wellness care that protect them againstill health. The result is
a healthier, more sustainable connection between animals and people.
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Disease Pressures & Public Support

Incidence of animal disease creates significant economic and societal costs, which is spurring greater invest-
mentin and public support for animal health. Animals will be crucial pathway to delivering on the 2030 global
Sustainable Development Goals.*®

Economic & Social Costs of Disease Examples

@ African Swine Fever Foot and Mouth Disease
(2019 outbreak)! @ (annually)*?
US$112.5 billion US$21 billion

Zoonotic Disease
(annually)*
2.2 million human deaths

Salmonella (annually)®
80.3 million
food-borne cases

Furthermore, in the wake of Covid, governments are formally recognizing the “One Health approach that
connects the health of humans, animals and our planet”, as stated in a recent declaration from 26 heads
of state.*® Greater adoption of One Health principles enables more public awareness and investment in
animal health, facilitates more efficient regulatory routes to market and supports increased disease pre-
vention. The result is better health across all three domains — animals, people and environment.

8 https://www.oie.int/en/what-we-do/global-initiatives/one-health/

9  https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7143178/

10 See more in our ‘Achieving the SDGs report’ at HealthforAnimals.org/SDGs

11 https://www.nature.com/articles/s43016-021-00362-1

12 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3989032/

13 https://www.ncbi.nlm.nih.gov/pmc/articles/PMC4451910/

14 https://www.ilri.org/ilrinews/index.php/archives/9172

15 https://www.gov.uk/government/speeches/no-government-can-address-the-threat-of-pandemics-alone-we-must-come-together
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Global Animal Health Product and Service Market
Global Growth

Animal health companies have long-recognized the challenges associated with raising animals in a rapidly
changing world. It is why sector growth has been resilient over the past decade as industry fundamentals
evolve. The value of the global animal health sector increased by 129% to $38.3 billion in 2021 with sales
increasing across all geographies. Companies are supplying more disease prevention products than ever
before, while increasing R&D in areas like diagnostics and digital technologies.

The sector is providing tools necessary for a sustainable relationship with animals, allowing companies to
grow and invest in the next generation of innovation that will build on today’s progress.

Note: The data on this page is based on actual 2021 sales data from the 9 largest companies and some smaller companies representing 2/3rds of the
global animal health sector. It is collected by CEESA, the Executive Animal Health Study Center, which collects and aggregates raw industry sales data.'”
CEESA collects limited data on diagnostics, therefore information on this product area is provided later in the document.
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Since 2013, Vaccines and parasiticides have grown from 56.7% to 62.8% of the product portfolio, while
antimicrobials fell from 20.9% to 12.7% (a relative reduction of 39%), demonstrating a continued push for
disease prevention as the foundation for animal health and well-being.
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16 Market data provided by Vetnosis for public use by HealthforAnimals.
17 Data provided by CEESA. Their International Sales Survey covers sales from the 9 largest global animal health manufacturers and local/regional manufacturers in Italy, Spain, the UK and Latin America. It
accounts for ~2/3 of the global animal health finished products’ market. It covers 75 countries worldwide Europe (30), North America (2), Latin America (17), Asia (13).



Animal Health Sector Revenue Growth?®

2012 322.6bn 2021 Growth Rate: 12%
2013 $23.2bn
2014 $23.5bn
2015 $24bn
E 2016 $25bn
2017 $27bn
2018 $28.9bn
2019 $29.5bn
2020 330bn

2021 $33.7bn
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Shifts in Pets and Livestock

Revenuesin the pet segment are growing rapidly. CEESA sales data indicates pet product sales in the top com-
panies overtook livestock in recent years. A growing share of market is in novel innovations like monoclonal
antibodies, stem cells, digital technologies, etc. Vaccines and parasticides remain a core driver as these are
the fundamental tools for all pet owners. Combined, these protect not just the animal against disease but the
surrounding people. For instance, pet owners recognize that an animal infested with fleas or sick with a gas-
trointestinal parasite places the entire household at risk and want tools to prevent this.

Product Sales by Species 2017 vs 2021%°

4 2017 44.9% (21

18 https://connect.ihsmarkit.com/master-viewer/show/phoenix/4365904
19 Data sourced from CEESA. See the box on page 4 for more details.
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R&D

Animal health sector R&D spend increased in 2021, reflects the sector’s continued recognition that animal
health innovation will be necessary to tackle the challenges of the next decade.

R&D spend of the six largest companies?®
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Diagnostics

Veterinary diagnostics is a rapidly growing market. Trends towards greater ‘wellness care’, particularly in pets,
is leading to increased diagnostics testing to track an animal’s health trends over time and detect hidden
issues before they worsen. Recognition of diagnostics as a key tool for prevention, not simply diagnosis of
an acute issue, will drive better overall health for animals.

Estimated Total Worldwide Companion Estimated Compound
Animal Diagnostics Spending: Annual Growth Rate:*

20 Company names and source data can be found at https://connect.ihsmarkit.com/master-viewer/show/phoenix/4355605
21 Source data at the following link is from August 21. Updated data will be published in August 22. https://www.idexx.com/files/2021-08-12-investor-day.pdf


https://connect.ihsmarkit.com/master-viewer/show/phoenix/4355605

Digital

Digital technology adoption across livestock and pet health is increasing exponentially. Predictive software
and monitoring tech such as smart tags, wearables, and sound detection tools enable precision care across
thousands of animals. Digital diagnostics are aggregating data from countless animals to find new, subtle
warning signs for disease. The benefit is better traceability, sustainability, productivity and disease man-
agement on the farm, alongside improved wellness for pets. For more information on these themes see our
Innovation Report and Digital Report.

Sustainability Opportunity

The need for continuous improvement in the sustainability of livestock production necessitates better health
foranimals. Disease increases livestock emissions and the general environmental footprint of animals. Sick ani-
mals need more feed and water, while animals lost to disease means more livestock ultimately must be raised
to maintain food supplies, which increases the emissions related to production.

Animal health therefore sits at the center of two global, intertwined challenges - feeding the world and

protecting the climate. HealthforAnimals Members recognize this unique position and understand the
essential role we must play in driving global sustainability efforts.

Global goals for 2030 are an opportunity for animal health

IPCC Goal: Ani) UN Goal:
Reduce Global H"'T:;‘ Feed 8.9 Billion
Emissions by 50% ed People

Looking Ahead

Providing for the health needs of billions of animals across the world is both a significant challenge and
opportunity. Success means more sustainable food systems, improved public health, continued compan-
ionship from our pets and more. Failure risks a less safe world for all.

The Animal Health sector believes health for animals improves health for all. HealthforAnimals Mem-
bers will work to deliver new medicines and technologies that build a better world for animals, people and
environment. For more information on the Animal Health sector, visit HealthforAnimals.org.

Disclaimer: Nothing in this document constitutes professional and/or financial advice. Information is intended for educational purposes only. Although best efforts are made to ensure information is accurate
and up to date, errors may occur. HealthforAnimals is not responsible for the accuracy of information that is collected from external sources.
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